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Abstract	
	
According	to	the	capitalist	economy	concept,	 the	best	market	 is	 free	market	which	the	
prices	 for	 goods	 and	 services	 are	 determined	 by	 supply	 and	 demand	 principle.	
Consequently,	 role	 of	 the	 government	 in	 economic	 must	 be	 minimized.	 Otherwise,	
market	 in	 socialist	 paradigm,	 it	 should	be	 kept	 from	 fall	 into	 greedy	 capital	 owner	 so	
that	 monopoly	 of	 means	 of	 production	 will	 not	 happen.	 By	 its	 thought,	 government	
should	determine	 the	prices	as	well	 as	distribution	and	suppy	of	 goods	so	 there	 is	no	
excuse	 for	 free	 market.	 On	 other	 side,	 Islamic	 Economics	 considers	 that	 market,	
government	 and	people	 are	 equal	 (iqtishad),	 there	 is	 no	 sub‐ordinat	makes	 one	more	
dominant	than	others.	
This	paper	aims	to	study	IbnTaimiyah	Thought	of	market	mechanism	in	Islamic	Scholars	
perspective.	
Conclusion	 of	 this	 paper	 draws	 thought	 of	 Ibn	 Taimiyah	 that	 point	 out	 the	 beauty	 of	
market	 (the	 beauty	 of	 market	 mechanism	 as	 a	 mechanism	 of	 economy),	 with	 all	 its	shortcomings.	Governmental	intervention	in	market	is	justified	in	specific	cases.	
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Economic	Thought	Of	Ibn	Taimiyah	On	Market	Mechanism	In	
Perspective	Of	Moslem	Scholars	
1. Background	
Market	practices	basicly	should	shows	right	values	according	to	norm	and	values	
which	 is	 justified.	 All	 forms	 of	 economic	 system	 wishes	 to	 minimize	 shortcoming,	
poverty	 and	 trouble	 from	human	 life.	 It	means	 that	 economic	 system	works	 to	 create	
distributive	justice	among	society.2	Two	notions	in	economic	system	which	have	become	
reference	and	barometer	of	the	world,	those	are	capitalist	economic	system	and	socialist	
economic	system,	evidently	can’t	provide	satisfactory	answers	for	all	of	world	economic	
problems	such	as	to	control	mechanism	of	market	activities	which	unstable	nowadays,	
in	fact	they	make	matters	worse.3	
Capitalist	 economic	 system	 wants	 market	 to	 play	 important	 roles	 in	 economic	
system	and	treats	market	as	a	mechanism	who	capable	to	solve	economic	problems.	The	
core	questions	in	economic	are	(1)	what	should	be	produced,	(2)	how	to	produce,	(3)	for	
whom	goods	and	services	produced,	these	questions	believed	can	be	responded	well	by	
market.4	 Slogan	 in	 capitalist	 economic	 system	 is	Laissez	Faire	 originated	 from	 French	
which	 means	 “Let	 them	 doing	 work	 as	 they	 wish”.	 Essentially,	 this	 system	 gives	 full	
freedom	to	community	determine	their	economic	activities,	as	well	as	prices	and	market	
mechanism.	
Market	should	not	 interfered	by	anyone	 including	government.	Government	role	
in	national	economy	limited	to	provision	and	development	of	infrastructures	and	public	
administration.	An	active	government	intervention	will	decrease	efficiency	of	economic	
activities.	With	 the	power	of	 its	 invisible	hand,	automatically	market	will	 respond	and	
control	all	of	economic	problems	harmoniously.	Capitalist	economic	system	also	known	
as	 free	 market	 economic	 system.	 In	 this	 system,	 economic	 activities	 controlled	
completely	by	market	mechanism	or	invisible	hand.	
On	the	other	side,	socialist	economic	system	which	is	created	by	Karl	Max	wants	to	
maximize	the	role	of	government.	Government	should	take	control	of	all	sectors	of	the	
economy	to	ensure	equity	for	people	starting	from	means	of	production	to	redistribute	
to	 the	 workers,	 so	 that	 they	 benefit	 the	 work	 as	 well.	 Market	 in	 socialist	 paradigm	
should	 be	 kept	 from	 fall	 into	 greedy	 capital	 owner	 (capitalist)	 so	 that	 monopoly	 of	
means	of	production	will	not	happen	and	they	will	not	exploit	workers	to	get	profit	as	
                                                    
2Abdullah	Abdul	Husain	at‐Tariqi,	Ekonomi	 Islam	 :	Prinsip,	Dasar	dan	Tujuan,translated	by	M.	 Irfan	Syofwani,		
(Yogyakarta:	Magistra	Insania	Press,	2004),	First	Edition,		p.	44.	
3Ibid.,	p.	48.	
4Hendri	Anto,	Pengantar	Ekonomika	Mikro	Islami,	(Yogyakarta:	Ekonisia,	2003),	p.	314.	
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much	 as	 possible.	 Therefore,	 equilibrium	 will	 not	 happen,	 otherwise	 inequity	 will	
happen	 in	 the	 public	 economy.	 Government	 should	 play	 a	 significant	 role	 to	 realize	
equilibrium	and	equity	of	economy	in	market.5	
According	 to	 this	 system,	prices	are	determined	by	government,	distributions	of	
goods	are	controlled	by	government,	so	there	is	no	freedom	of	the	market.	Citizens	are	
workers	who	have	to	produce	according	to	their	capabilities	and	will	get	paid	adjusted	
with	 their	 needs.	 All	 of	 economic	 activities	 or	 production	 should	 strived	 collectively.	
There	is	no	private	business,	all	enterprises,	including	farm,	are	state	enterprises.	What	
and	 how	 much	 production	 determined	 by	 central	 planning	 of	 the	 government	 and	
strived	by	state	directly.	
In	 contrast	 to	 the	 capitalist	 and	 socialist	 economic	 systems,	 Islamic	 economic	
considers	 that	 market,	 government	 and	 people	 are	 equal	 (iqtishad),	 there	 is	 no	 sub‐
ordinat	makes	 one	more	 dominant	 than	 others.	 Islam	 places	market	 in	 an	 important	
position	 of	 economic	 and	 ensure	 its	 independency.	Market	 determines	 production	
methods	 and	 prices	 without	 interference	 that	 can	 upset	 the	 balance	 of	 the	 market.	
Despite	the	fact,	hard	to	find	a	market	that	operate	itself	fairly.	Distortion	of	the	market	
still	happens	so	that	potentially	detrimental	to	the	stakeholders.	
Market	 that	 operate	 itself	 (laissez	 faire),	 without	 controlling,	 in	 fact	 leads	 to	
market	 dominance	 by	 capital	 owner	 (capitalist),	 infrastructure	 ruler	 and	 owner	 of	
resources.	Asymmetric	 information	 that	can	be	a	problem	without	solution	by	market.	
Government	in	Islam	perspective	has	the	same	role	as	market,	to	control	and	supervise	
economy,	ensure	the	competition	in	market	running	perfectly,	equitable	information	as	
well	as	economic	 fairness.	 Its	role	as	a	ruler	does	not	make	 it	dominant,	because	state	
must	 not	 interfere	 market	 that	 running	 in	 balance,	 their	 role	 just	 needed	 when	 the	
distortion	happened	in	market	system.	Even	though	Islamic	economic	still	provides	the	
opportunity,	in	certain	cases,	to	do	the	price	intervention	when	traders	harm	consumers	
through	monopoly	and	cheating.	
Thought	 of	 Ibn	 Taimiyah	 about	 market	 mechanism	 actually	 focused	 on	 price	
movements	 happened	 at	 the	 time,	 but	 he	 put	 it	 on	 market	 mechanism	 frame.	 Price	
mechanism	 is	 a	 process	 running	 based	 on	 gravitational	 pull	 among	 producers	 and	
consumers	either	from	market	output	(goods)	or	input	(production	factors).	As	for	the	
prices	 defined	 as	money	 that	 states	 a	 purchase	 value	 of	 a	 thing.	 A	 fair	 price	 is	 price	
(value	of	goods)	that	paid	for	a	thing	or	certain	object	which	at	the	time	and	place	the	
goods	be	given.6	He	showed	the	beauty	of	market	(the	beauty	of	market	mechanism	as	a	
                                                    
5http://shariaeconomics.wordpress.com/tag/mekanisme‐pasar‐dalam‐perspektif‐ekonomi‐islam/	 accessed	 on	
25	June	2013.	
6Pusat	Pengkajian	dan	Pengetahuan	Ekonomi	Islam	(P3EI)	UII	Yogyakarta	in	collaboration	with	Bank	Indonesia,	
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mechanism	 of	 economy),	 with	 all	 its	 shortcomings.	 He	 refused	 a	 price	 intervention	
which	may	 disturb	 the	 freedom	mechanism.	 As	 long	 as	 the	 fluctuation	 of	 supply	 and	
demand	 caused	by	natural	 factors.	 Intervention	 in	market	 is	 justified	 in	 specific	 cases	
and	also	specifically.7	
2. Market	Mechanism	In	Islam	
Islam	 is	 a	 perfect	 religion.	 Islam	 regulates	 about	 values,	 ethics	 and	 guidance	 of	
way	of	 life	comprehensively.	Islam	also	completes	other	earlier	religions	and	regulates	
all	aspects	of	human	life	both	issues	of	aqidah	and	muamalah.	In	muamalah	aspect,	Islam	
regulates	relationship	among	human	being	in	order	to	meet	their	daily	needs	including	
guidance	of	how	to	manage	market	and	all	form	of	its	mechanism.	
The	 teachings	 of	 Islam	 very	 appreciate	 market	 as	 a	 place	 of	 halal	 (legal)	 and	
thayyib	 (good)	 transaction	 so	 that	 is	 the	 most	 ideal	 mechanism	 of	 allocation	 and	
distribution	of	economic	resources.	In	market,	people	are	free	to	transact	according	to	
their	needs	and	desires.	Market	mechanism	is	a	power	that	are	mass	(impersonal)	and	
natural	 so	 that	 reflect	 condition	 of	 people’s	 economy	 comprehensively.	 In	 a	 perfect	
competition	market,	 there	 is	no	one	may	control	 the	market.	Appreciation	of	 Islam	on	
market	mechanism	 according	 to	 the	 word	 of	 Allah	 said	 the	 transaction	 or	 commerce	
should	be	done	in	a	good	way	based	on	the	principle	of	mutual	pleasure	(rida)	so	that	
created	fairness.	According	to	the	word	of	Allah	in	Al‐Qur’an,	An‐Nisa	[verse	29]:	
“O	you	who	have	believed,	do	not	consume	one	another's	wealth	unjustly	but	only	[in	
lawful]	 business	 by	mutual	 consent.	 And	 do	 not	 kill	 yourselves	 [or	 one	 another].	
Indeed,	Allah	is	to	you	ever	Merciful”.8	
	
Mutual	pleasure	condition	contrary	to	tyranny,	that	is	a	condition	when	one	side	
pleased	and	other	side	in	misery.	In	price	case,	the	fuqaha	formulate	it	as	the	price	of	the	
equivalent.	 The	 price	 of	 the	 equivalent	 concept	 or	 thaman	 al	 mithl	 has	 important	
implication	in	economics	that	is	the	competitive	condition	of	market.	
	
	
	
	
	
	
	
	
                                                                                                                                                     
Ekonomi	Islam,	(Jakarta:	PT	RajaGrafindo	Persada,	2012),	p.	307.	
7Ibid.	
8Departemen	Agama	RI,	Op.cit.,	p.		83.	
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In	 Islamic	 economic	 concept	 price	 fixing	 determined	 by	 the	 power	 of	 supply	 and	
demand.	 In	 the	 concept	 of	 Islam,	 supply	 and	 demand	 should	 be	 happened	 in	 mutual	
pleasure,	there	is	no	one	forced	to	transact	at	a	certain	price	level.		
Monopoly,	duopoly,	oligopoly	in	the	meaning	of	only	one,	two	or	more	seller	are	not	
prohibited	in	Islam,	as	 long	as	they	do	not	take	advantage	above	normal	profits.	 It	 is	a	
consequence	of	the	price	of	the	equivalent	concept.	Producer	who	operate	it	with	profits	
positively	will	attract	other	producers	to	go	into	that	business,	so	the	supply	curve	will	
shifts	 to	 the	 right,	 number	 of	 output	 which	 is	 offered	 will	 increase	 and	 prices	 will	
decrease.	 New	 producers	will	 keep	 on	 entering	 to	 this	 business	 until	 the	 prices	 drop	
down	so	that	economic	profit	will	be	zero.	In	this	case,	old	producers	in	market	will	not	
have	 an	 incentive	 to	 exit	 from	 the	market	 and	 new	producers	who	did	 not	 enter	 this	
market	will	not	have	an	incentive	to	go	into	the	market.9	
However,	 Islam	 rejected	 market	 concept	 of	 free	 competition	 without	 restriction	
when	 it	 ignores	 norm	 and	 ethics.	 This	market	will	 not	 realize	 the	 objectives	 to	 reach	
falah	nor	distort	it.	In	Islamic	market,	market	actors	pushed	by	spirit	of	competition	to	
achieve	kindness	and	collaboration	and	mutual	assistance	at	once	in	a	frame	of	Islamic	
values	and	morality.	Islamic	market	is	a	free	co‐opetition	market.	Market	actors	not	only	
pursuit	 of	 profit	 materially	 but	 also	 blessings	 of	 Allah.	 Market	 will	 be	 a	 place	 of	
commodities	 transactions	 where	 only	 halalan	 thayyiban	 so	 that	 haram	 will	 be	
abandoned.	Market	activities	also	 reflects	 fair	play	competition,	honesty,	 transparency	
                                                    
9Adiwarman	Karim,	Op.cit.,	p.	153.	
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and	justice	with	the	result	that	just	price	as	a	prices	created.	In	other	word,	this	market	
does	not	contain	deviation	from	Islamic	values	and	morality.10	
Islam	regulate	the	competition	in	market	should	be	done	 fairly.	All	 forms	that	can	
make	inequity	are	forbidden.	Inequity	and	injustice	mentioned	above	are:11	
1. Talaqqi	Rukban	forbidden	because	trader	in	the	suburbs	got	profit	from	inequity	by	
village	seller	on	prevailing	prices	in	town.	Prohibition	for	village	seller	to	go	into	the	
town	(entry	barrier)	will	make	uncompetitive	market.	
2. Reducing	the	scales	is	forbidden	because	the	goods	sold	with	the	same	price	but	the	
weight	is	less.	
3. Hiding	the	defective	items	is	forbidden	because	seller	will	get	higher	price	for	poor	
quality	of	goods.	
4. Replacing	dried	dates	with	wet	dates	is	forbidden	because	weight	of	wet	dates	are	
not	the	same	with	dried	dates	that	replaced.	
5. Replacing	a	peck	of	good	quality	of	dates	with	two	pecks	of	medium	quality	of	dates	
is	 forbidden	 because	 each	 of	 those	 quality	 of	 dates	 have	 their	 own	 prices.	 The	
prophet	Muhammad	ordered	to	sell	dates	and	then	buy	other	dates	used	money.	
6. Najasy	transaction	is	forbidden	because	the	seller	asks	other	man	either	to	praise	or		
to	bid	his	 goods	with	high	price	 so	 that	other	people	will	 interested	and	 come	 to	
him.		
7. Ikhtikar	 is	 take	 advantage	 above	 normal	 profits	 through	 sell	 the	 goods	 less	 for	
higher	price	and	it	is	forbidden.	
8. Ghaban	faa‐hisy	(large)	is	sell	above	the	market	price	and	it	is	forbidden.	
	
3. Market	Mechanism	Of	Ibn	Taimiyah	In	Perspective	Of	Adiwarman	Karim	
Ibn	Taimiyah	has	a	clear	understanding	about	the	condition	in	free	market	which	
the	prices	determined	by	supply	and	demand	power.	He	said:	
“Rise	and	 fall	 in	price	 is	not	always	due	 to	 injustice	of	 some	people.	Sometimes	 its	
reasons	is	deficiency	in	production	or	decline	in	import	of	the	goods	in	demand.	Thus,	
if	the	desires	for	the	good	 increase	while	its	availability	decrease,	 its	price	rises.	On	
the	other	hand	if	availability	of	the	good	increases	and	he	desires	for	its	decrease,	the	
price	declines.	This	scarcity	and	abundance	may	not	be	caused	by	the	action	of	any	
people,	it	may	be	due	to	a	cause	not	involving	injustice,	or	sometimes	it	may	involve	
injustice.	This	is	totally	Allah’s	omnipotence	that	created	desire	in	the	depths	of	the	
human	heart”.12	
	
                                                    
10P3EI	UII	Yoygakarta	and	BI,	Op.cit.,	p.	83.	
11Adiwarman	Karim,	Op.cit.	
12Ibnu	Taimiyah,	Majmu’	Fatawa	Syaikh	al‐Islam,	 (Riyadh:	Matabi’	 al‐Riyadh.1963),	Vol.	 8	p.583,	 in	Adiwarman	
Karim,	Sejarah	Pemikiran	Ekonomi	Islam,	(Jakarta:	PT	RajaGrafindo	Persada,	2012),	Third	Edition,	p.	364		
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Based	 on	 the	 statement	 above,	 we	 will	 know	 that	 at	 the	 time	 of	 Ibn	 Taimiyah,	
fluctuation	of	the	prices	assumed	as	the	effect	of	despotism	of	the	traders.	According	to	
the	Ibn	Taimiyah,	that	assumption	is	not	always	true.	He	explained	specifically	various	
of	economic	reasons	of	the	fluctuation	of	the	prices	as	well	as	the	role	of	market	power	
in	this	case.	
Ibn	 Taimiyah	 mentioned	 two	 supply	 resources,	 those	 are	 local	 production	 and	
import	of	demanded	goods	(ma	yukhlaq	aw	yujlah	min	dzalik	al‐mal	al‐matlub).	To	draw	
this	demand	of	goods,	he	used	 the	 term	raghbah	 fi	al‐syai	which	means	 the	desire	 for	
something,	 that	 is	 	 goods.	 The	 desire	 is	 the	 most	 important	 factor	 of	 demand,	 other	
factor	 is	 people’s	 income	 but	 it	 was	 not	 mentioned	 by	 Ibn	 Taimiyah.	 The	 change	 of	
supply	 draws	 as	 the	 supply	 fluctuation	 of	 goods,	 due	 to	 two	 factors	 those	 are	 local	
production	and	import.13	
Other	 factors	 that	 affect	 supply	 and	demand	are	 the	 intensity	 and	magnitude	of	
demand,	 lack	or	abundance	condition	of	the	goods,	 trusts	as	well	as	discount	and	cash	
payment.	Demand	of	the	goods	is	fluctuating	occasionally.	The	fluctuation	depend	on	the	
numbers	of	supply,	numbers	of	people	who	want	it,	and	people	needs	of	that	item.	If	this	
interpretation	 is	 correct,	 Ibn	 Taimiyah	 has	 correlated	 the	 high	 price	with	 intensity	 of	
needs	as	the	relative	importance	of	goods	to	the	buyer’s	total	needs.	If	needs	are	larger,	
the	prices	will	increase,	and	otherwise.14	
Statement	 of	 Ibn	 Taimiyah	 above	 shows	 something	 known	 as	 changes	 in	 the	
supply	function	(supply)	and	demand,	that	is	happened	when	demand	increases	on	the	
same	price	and	supply	decreases	on	the	same	price	or	otherwise,	demand	decreases	on	
the	same	price	and	supply	increases	on	the	same	price.	If	supply	decreases	and	demand	
increases	at	once,	the	prices	will	rise	certainly	and	vice	versa.	
However,	 both	 of	 these	 changes	 is	 not	 always	 in	 tandem.	 If	 demand	 increases	
while	supply	stable.,	the	prices	will	increase.	Ibn	Taimiyah	explained:	
“If	people	sell	their	goods	in	a	way	that	is	acceptable	generally	without	despotism	
and	prices	 rise	 as	 a	 consequence	 of	 decrease	 in	 the	number	 of	 goods	 (qillah	al‐
syai),	 or	 increase	 in	 the	 number	 of	 population	 (katsrah	al‐khalq),	 this	 condition	
caused	by	Allah’s	omnipotence”.15	
	
In	 the	 statement	 above,	 Ibn	Taimiyah	mentioned	 that	 price	 increases	 caused	 by	
decrease	 in	the	number	of	goods	or	 increase	in	the	number	of	population.	Decrease	 in	
the	number	of	goods	may	be	called	as	decreased	supply,	whereas	increase	in	the	number	
                                                    
13Adiwarman	Karim,	Sejarah	Pemikiran	Ekonomi	Islam,	 (Jakarta:	PT	RajaGrafindo	Persada,	2012),	Third	Edition,	
p.	365.	
14Adiwarman	Karim,	Ekonomi	Islam	Suatu	Kajian	Kontemporer,	(Jakarta:	Gema	Insani,	2001),	p.	160‐161.	
15Ibnu	Taimiyah,	al‐Hisbah	fi	al‐Islam,	(Kairo:	Dar	al‐Sha’b,1976),	p.	24,	in	Adiwarman	Karim,	Sejarah	Pemikiran	
Ekonomi	Islam,	(Jakarta:	PT	RajaGrafindo	Persada,	2012),	Third	Edition,	p.	365.	
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of	 population	 may	 be	 called	 as	 increased	 demand.	 The	 price	 increases	 caused	 by	
decreased	 supply	 or	 increased	 demand	 characterized	 as	 Allah’s	 omnipotence	 to	 show	
that	market	mechanism	is	impersonal.16	
Quotes	 above	 indicate	 that	when	want	 to	 analyze	 the	 implication	 of	 supply	 and	
demand	changes	to	the	prices,	Ibn	Taimiyah	did	not	consider	effect	of	price	level	to	the	
level	 of	 demand	 and	 supply.	 Moreover,	 he	 stated	 that	 price	 fixing	 determined	 by	
government	 through	a	way	cutting	profits	of	 traders	will	 lead	 it	 to	damage	prices,	 the	
concealment	of	 the	 goods	by	 the	 traders	 as	well	 as	 it	will	 damage	public	welfare.17	 In	
other	 word,	 government	 policy	 like	 that	 can	 lead	 it	 to	 disappearance	 of	 goods	 from	
market.	Ibn	Taimiyah	realized	if	supply	of	the	goods	is	decreasing	it	will	make	the	prices	
fall	 down	 drastically.	 Accordingly,	 Ibn	 Taimiyah	was	 so	 conscientious	when	 observed	
links	between	prices	and	supply	of	the	goods.	
Ibn	 Taimiyah	 noted	 any	 factors	 that	 affect	 demand	 and	 its	 consequence	 to	 the	
price,	those	are	:18	
1. People’s	desire	(raghbah)	 to	every	kind	of	goods	which	are	different	and	always	
changing.	This	changing	according	to	the	lack	or	not	of	 items	those	demanded.	If	
the	number	of	the	goods	is	less	it	will	be	more	desirable	for	people.	
2. The	 number	 of	 enthusiasts	 (tullab)	 to	 the	 items.	 If	 the	 numbers	 of	 people	 who	
want	an	item	is	bigger,	price	of	that	item	will	rise	and	otherwise.	
3. Low	or	 high	 the	needs	 of	 an	 item	as	well	 as	 level	 of	 needs.	 If	 the	needs	 is	 high,	
price	will	rise.	Otherwise,	if	the	needs	is	low,	the	price	will	down.	
4. The	quality	of	buyer.	If	the	buyer	is	moneybags	and	trusted	to	pay	debts,	the	given	
price	 will	 be	 lower.	 Otherwise,	 the	 given	 price	 will	 be	 higher	 if	 the	 buyer	 is	
insolvent.	
5. Type	of	money	 that	 used.	 The	price	will	 be	 lower	 if	 payment	use	money	 that	 is	
commonly	used	(naqd	ra’ij)	than	money	that	is	rarely	used.	
6. The	aim	of	the	transactions	wants	reciprocal	ownership	among	both	sides.	Price	of	
an	 item	 that	 available	 commercially	 lower	 than	 price	 of	 an	 item	 that	 is	 not	
available	 in	 the	market.	And	price	will	be	 lower	if	payment	 is	made	in	cash	than	
installment	payment.	
7. The	number	of	 the	 costs	by	producers	 or	 sellers.	Higher	 cost	 of	 production	will	
make	the	price	higher	as	well,	and	vice	versa.	
                                                    
16Adiwarman	Karim,	Sejarah	Pemikiran	Ekonomi	Islam,	(Jakarta	:	PT	RajaGrafindo	Persada,	2012),	Third	Edition,	
p.	366.	
17Ibnu	Taimiyah,	al‐Hisbah	fi	al‐Islam,	(Kairo:	Dar	al‐Sha’b,1976),	p.	41,	in	Adiwarman	Karim,	Sejarah	Pemikiran	
Ekonomi	Islam,	(Jakarta:	PT	RajaGrafindo	Persada,	2012),	Third	Edition,	p.	366.	
18Ibnu	 Taimiyah,	Majmu’	 Fatawa,	 Op.cit.,	 Vol.	 29	 p.523‐525	 in	 Adiwarman	 Karim,	 Sejarah	 Pemikiran	 Ekonomi	
Islam,	(Jakarta:	PT	RajaGrafindo	Persada,	2012),	Third	Edition,	p.	366.	
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4. Market	Mechanism	Of	Ibn	Taimiyah	In	Perspective	Of	Veithzal	Rivai	
Ibn	 Taimiyah	 explained	 about	 market	 mechanism	 that,	 in	 his	 point	 of	 view,	
fluctuation	of	the	price	level	is	not	always	as	consequence	of	injustice	that	has	done	by	
someone,	 but	 frequently	 appear	 because	 either	 underproduction	 or	 the	 number	 of	
imports	has	 decreased.	 Increased	demand	 that	not	balanced	with	 increased	 supply	 or	
production	of	the	goods	will	push	up	the	price	of	goods.	Whereas,	 increased	supply	or	
production	followed	by	decreased	demand	will	lower	the	prices.19	
The	concept	of	just	price/price	of	the	equivalent	related	to	the	aspect	of	economy,	
whereas	 the	 concept	 of	 just	 compensation/compensation	 of	 the	 equivalent	 related	 to	
ethics	and	law.	According	to	Ibn	Taimiyah	in	perspective	of	Veithzal	Riva’i,	just	price	is	
more	 dynamic	 determined	 by	 interaction	 between	 supply	 and	 demand	 as	 well	 as	
affected	 by	 the	 desire	 of	 someone	 to	 the	 business	 activities.	 In	 other	 side,	 just	
compensation	is	a	normative	phenomenon	that	durable	because	it	is	a	well	established	
habits.	
Scarcity	problems,	that	 is	an	important	problem	of	economy	viewed	from	classic	
economics,	 it	can	be	caused	by	no	one,	but	 it	can	be	caused	by	 injustice	or	 inequity	 in	
economic	 activities.	 Then	 explained	 that	 supply	 of	 goods	 coming	 from	 two	 resources	
these	are	local	(domestic)	and	import.	The	number	of	goods	supply	affected	by	number	
of	 stock	 that	available	while	demand	determined	by	desire	of	people	which	 income	 is	
the	main	component	that	affected	demand.20	
Factually,	factors	that	affected	demand	according	to	Ibn	Taimiyah	are	as	follows:21	
1. People’s	 demand	 is	 various	 (people’s	 desire).	 This	 factor	 depend	 on	 number	 of	
goods	that	available,	a	goods	will	be	preferred	 if	 the	number	of	goods	 is	smaller	
(scarce)	than	plentiful.	
2. Depend	 on	 the	 number	 of	 people	 who	 need	 the	 goods	 (consumer).	 Higher	
enthusiasts	will	make	the	value	of	goods	higher	as	well.	
3. It	 also	 affected	by	needs	 intensity	of	 a	 goods.	The	higher	 its	 intensity	will	make	
value	of	goods	be	more	higher.	
4. It	affected	by	the	quality	of	consumers.	If	consumer	is	moneybags	and	trusted	so	
that	the	price	of	goods	will	be	lower	than	if	consumer	is	an	insolvent.	
5. It	also	affected	by	the	types	of	money	which	used	as	a	payment	instrument.	If	use	
money	 that	 commonly	 used,	 that	 price	will	 be	 cheaper	 compared	 to	 the	money	
that	rarely	used.	
                                                    
19Veithzal	 Riva’i	 and	 Andi	 Buchari,	 Islamic	Economics:	Ekonomi	 Syariah	Bukan	Opsi	Tetapi	 Solusi!,	 (Jakarta:	 PT	
Bumi	Aksara,	2009),	p.	375.	
20Ibid.,	
21Ibid.,	p.	375‐376.	
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From	those	descriptions	above,	factually	the	thought	of	Ibn	Taimiyah	noticeably	is	
relevant	to	the	economic	principles	nowadays.	
5.	Market	Mechanism	Of	Ibn	Taimiyah	In	Perspective	Of	Muhammad	
Ibn	 Taimiyah	 explained	 clearly	 about	 mechanism	 of	 exchange,	 free	 market	
economy	and	how	the	fluctuation	of	prices	happened	due	to	supply	and	demand,	despite	
he	did	not	read	books	about	market	mechanism.22	In	this	case,	Ibn	Taimiyah	said:	
“Rise	and	 fall	 in	price	 is	not	always	due	 to	 injustice	of	 some	people.	Sometimes	 its	
reasons	is	deficiency	in	production	or	decline	in	import	of	the	goods	in	demand.	Thus,	
if	the	desires	for	the	goods	increase	while	its	availability	decrease,	its	price	rises.	On	
the	other	hand	if	availability	of	the	good	increases	and	he	desires	for	its	decreas,	the	
price	declines.	This	scarcity	and	abundance	may	not	be	caused	by	the	action	of	any	
people,	it	may	be	due	to	a	cause	not	involving	injustice,	or	sometimes	it	may	involve	
injustice”.23	
	
At	his	time,	it	was	an	assumption	that	price	increases	is	an	effect	of	injustice	and	
unlawful	act	by	seller,	or	it	may	be	caused	by	market	manipulation,	so	that	Ibn	Taimiyah	
denied	it	directly.	His	denial	stated	as	quotation	above.	Therefore,	if	demand	for	goods	
increase	 while	 its	 availability	 decrease,	 its	 price	 rises,	 and	 vice	 versa.	 Scarcity	 and	
abundance	of	the	goods	may	be	due	to	fair	action,	or	may	be	unfair	action.24	
According	 to	 Ibn	 Taimiyah,	 supply	 may	 come	 from	 domestic	 production	 and	
import.	 The	 changes	 of	 supply	 draws	 as	 a	 fluctuation	 of	 number	 of	 the	 goods	 that	
offered,	while	demand	determined	by	desire	and	income.	High	or	low	of	price	increases	
that	happened	is	Allah’s	omnipotence.	As	affirmed	by	Ibn	Taimiyah	below:	
“If	people	are	selling	their	goods	according	to	community	accepted	manner	without	
any	 injustice	on	their	part	and	the	price	rises	due	to	decrease	of	the	community	or	
due	to	increase	in	population,	then	this	is	due	to	God’s	doing”.25	
	
Those	 matters	 shows	 essential	 that	 impersonal.	 Differentiated	 also	 by	 Ibn	
Taimiyah,	factors	that	cause	shifting	between	demand	and	supply	curves,	these	are	auto	
market	pressure	and	unlawful	act	by	seller,	for	example	hoarding.	And	other	factors	are	
intensity	and	the	number	of	demand,	scarcity	or	abundance	of	the	goods,	the	condition	
of	trust	and	discount	from	spot	cash.	
Ibn	Taimiyah	also	explained	that	the	effect	of	changes	in	demand	and	supply	to	the	
market	prices,	he	did	not	 identify	 the	higher	or	 lower	effect	of	prices	on	quantity	 that	
demanded	 or	 offered.	 However,	 in	 his	 book	 named	 al‐Hisbah,	 he	 showed	 that	
government	policy	will	affect	supply	and	demand,	as	follow:		
                                                    
22Muhammad,	Ekonomi	Mikro	Dalam	Perspektif	Islam,	(Yogyakarta:	BPFE‐Yogyakarta,	2004),	p.	357.	
23Ibnu	Taimiyah,	Majmu’	Fatawa	Shaikh	al‐Islam	Ahmad	 Ibnu	Taimiyah,	(Riyadh:	al‐Riyadh	Press,	1381),	Vol.	8,	
p.583	in	Muhammad,	Ekonomi	Mikro	Dalam	Perspektif	Islam,	(Yogyakarta:	BPFE‐Yogyakarta,	2004),	p.	357.	
24Muhammad,Op.cit.	
25Ibnu	 Taimiyah,	 Al‐Hisbah	 fi	 al‐Islam,	 (Cairo:	 Dar	 al‐Sha’b,	 1976),	 p.	 24	 Muhammad,	 Ekonomi	Mikro	 Dalam	
Perspektif	Islam,	(Yogyakarta:	BPFE‐Yogyakarta,	2004),	p.	358	
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“In	that	administrative	setting	of	too	low	a	price	that	the	leaves	no	profit	result	in	a	
corruption	 of	 prices,	 hiding	 of	 goods	 (by	 sellers)	 and	 destructions	 of	 people’s	
wealth”.26	
Demand	for	the	goods	oftentimes	changed.	The	changes	depend	on	the	number	of	
availability,	 the	 number	 of	 people	who	 desire	 the	 goods,	 and	 high	 or	 low	 the	 level	 of	
needs	 for	 the	 goods.	 If	 it	 correct,	 Ibn	 Taimiyah	 has	 correlated	 the	 high	 price	 with	
intensity	of	 needs	 as	 the	 relative	 importance	of	 goods	 to	 the	buyer’s	 general	 needs.	 If	
needs	are	larger,	the	prices	will	rise,	and	vice	versa.27	
In	 other	 side,	 Ibn	 Taimiyah	 identified	 other	 factors	 that	 determine	 supply	 and	
demand	which	it	can	affect	the	market	prices,	as	follows:28	
1. Intensity	and	the	number	of	demand.	
2. Scarcity	and	abundance	of	the	goods.	
3. Condition	of	charge	account/debts.	
4. Discounted	of	spot	cash.	
As	Ibn	Taimiyah	stated	below:	
“People’s	desire	is	of	different	kinds	and	varies	frequently.	It	varies	according	to	the	
abundance	or	scarcity	of	the	good	demanded.	A	good	is	much	more	strongly	desired	
when	it	is	scarce	than	when	it	is	available	in	abundance.	It	varies	also	depending	on	
the	number	of	demanders.	If	number	of	persons	demanding	a	commodity	is	large,	its	
price	goes	up	as	against	whwn	their	umber	is	small.	It	is	also	affected	by	the	strength	
and	weakness	of	the	need	 for	the	good	and	by	the	extent	of	the	need,	how	great	or	
small	is	the	need	for	it.	If	the	need	is	great	and	strong,	the	price	will	increase	to	an	
extent	greater	than	if	the	need	is	small	and	weak.	Price	also	varies	according	to	the	
customer	with	whom	exchange	 is	 taking	place.	 If	he	 is	well‐off	and	 trustworthy	 in	
paying	debts,	a	small	price	from	him	is	acceptable	to	the	seller	which	(price)	would	
not	be	acceptable	 from	one	who	 is	known	 for	his	 insolvency,	delay	 in	payment	or	
refusal	of	payment	due”.29	
	
Prices	 also	affected	by	 level	of	 trust	 to	 those	who	 involved	 in	 the	 transaction.	 If	
someone	is	quite	rich	and	trusted	to	pay	his	credit,	the	seller	will	be	happy	to	transact	
with	him.	But,	if	his	credibility	in	credit	is	doubted,	the	seller	will	doubt	to	transact	with	
him	and	will	set	the	higher	price.30	
The	things	should	be	noted	about	competition	and	imperfection	of	market	is	that	
Ibn	Taimiyah	never	use	the	term	“competition”	(this	concept	appear	lately	in	evolution	
of	economic	thought),	whereas	he	explained	condition	of	perfect	competition	that	be	a	
jargon	 of	 contemporary	 economy,	 this	 case	 shows	 clearly	 that	 he	 realized	 the	
                                                    
26Ibid.,p.	41.	
27Muhammad,Op.cit.,	p.	359	
28Ibid.,	
29Ibnu	 Taimiyah,	Majmu’	 Fatawa,	Op.cit.,	 Vol.	 29,	 p.	 523‐525	 in	 Muhammad,	 Ekonomi	Mikro	Dalam	 Perspektif	
Islam,	(Yogyakarta:	BPFE‐Yogyakarta,	2004),	p.	359.	
30Muhammad.,	Op.cit.,	
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assumption	 on	 market	 competition	 is	 unambiguous.	 Furthermore,	 he	 wrote	 “to	 force	
people	 to	 sell	 objects	which	 are	 not	 obligatory	 to	 sell,	 or	 restrict	 them	 from	 selling	 a	
permissible	 object,	 are	 injustice	 and	 therefore,	 unlawful.”31	 In	 term	 of	 contemporary	
economy,	 it	 is	 clearly	 shows	 full	 freedom	 to	 enter	 or	 exit	 the	 market.	 Hereafter,	 he	
criticized	 collusion	 between	 buyer	 and	 seller.32	 The	 homogeneity	 and	 product	
standardization,	 explained	 by	 Ibn	 Taimiyah:	 “advocated	 in	 his	 condemnation	 of	
adulteration	of	the	product	and	of	fraud	and	deception	in	its	presentation	for	sale”.33	Ibn	
Taimiyah	pointed	the	knowing	of	market	and	commodities,	as	well	as	sale	and	purchase	
contract,	depends	on	approval	and	approval	needs	knowledge	and	understanding.34	
Ibn	 Taimiyah	 opposed	 excessive	 regulation	 when	 market	 forces	 independently	
determines	 the	 competitive	 prices.	 With	 still	 consider	 imperfection	 market,	 he	
recommended	 if	 sellers	 hoard	 and	 sell	 for	 the	 higher	 price	 than	 normal	 price	 even	
people	 need	 the	 goods,	 so	 that	 sellers	 should	 sell	 it	 at	 equivalent	 price	 level.	 This	
concept	synonymous	with	 fair	prices.	Furthermore,	 if	 those	are	elements	of	monopoly	
(especially	 in	market	 of	 foodstuff	 and	 other	 basic	 human	 needs),	 government	 should	
prohibit	the	monopoly	power.35	
In	Al‐Hisbah	fi	al‐Islam	explained	about	restriction	of	individual	economic	freedom	
in	 certain	cases,	 including	 restriction	on	pricing	of	 goods	and	 services.36	 Ibn	Taimiyah	
explained	the	restriction	of	economic	freedom	that	individual	is	fully	authorized	to	keep	
his	property	and	no	one	can	take	other	property	without	permission	and	agreement	that	
justified,	except	in	certain	cases	that	clearly	they	should	give	it,37	such	as	spending	zakat	
from	our	property.	
The	 implication	 of	 statement	 that	 Islam	 based	 on	 market	 mechanism	 are	 the	
doctrines	of	economic	that	proposed	by	Ibn	Taimiyah	as	follows:38	
1. People	are	free	to	enter	and	exit	the	market.	
2. Good	 information	 about	 power	 and	 commodities	 that	 traded	 in	 the	 market	 is	
indispensable.	
3. The	elements	of	monopolistic	should	be	removed	from	the	market.	
4. In	case	of	this	freedom,	Ibn	Taimiyah	recognized	the	effects	of	increased	demand	
and	decreased	supply	to	the	prices.	
                                                    
31Ibnu	 Taimiyah,	 Al‐Hisbah,	 Op.cit.,	 p.	 41	 in	 Muhammad,	 Ekonomi	Mikro	 Dalam	 Perspektif	 Islam,	 (Yogyakarta:	
BPFE‐Yogyakarta,	2004),	p.	360.	
32Ibid.,p.	25.	
33Ibid.,p.	21.	
34Muhammad,	Op.cit.,	p.	360.	
35Ibid.,		
36Ibnu	 Taimiyah,	Al‐Hisbah,	Op.cit.,	 in	 Muhammad,	 Ekonomi	Mikro	Dalam	 Perspektif	 Islam,	 (Yogyakarta:	 BPFE‐
Yogyakarta,	2004),	p.	375.	
37Monzher	Kahf,	The	Economic	Views	of	 Ibn	Taimiyah,	Unpublished	Paper,	1976	 in	Muhammad,	Ekonomi	Mikro	
Dalam	Perspektif	Islam,	(Yogyakarta:	BPFE‐Yogyakarta,	2004),	p.	375.	
38Muhammad,Op.cit.,	p.	376.	
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5. Deviation	from	economic	freedom	practices	on	the	level,	such	as	perjury,	incorrect	
scales	and	others.	In	addition,	commodities	that	traded	should	follow	the	norms	of	
Al‐Qur’an	 such	 as	 commodities	 does	 not	 contain	 alcohol,	 prostitution	 and	
gambling.	
Therefore,	 the	 conclusion	 is	 Ibn	 Taimiyah	 has	 clearly	 perception	 on	 market	
condition,	that	in	market	should	exist	honesty,	transparency	and	freedom	to	choose	the	
important	formulation.	So,	it	related	to	the	appreciation	and	evaluation	of	the	analyzing	
in	relevance	to	the	market	and	mechanism	of	price	fixing.	
6.	Conclusion	
Market	 mechanism	 is	 a	 power	 that	 are	 mass	 (impersonal)	 and	 natural	 so	 that	
reflect	condition	of	people’s	economy	comprehensively.	In	a	perfect	competition	market,	
there	 is	 no	 one	may	 control	 the	market.	 Appreciation	 of	 Islam	 on	market	mechanism	
according	 to	 the	word	of	Allah	 said	 the	 transaction	or	 commerce	 should	be	 done	 in	 a	
good	way	based	on	the	principle	of	mutual	pleasure	(rida)	so	that	created	fairness.		
Market	mechanism	that	be	expected	is	an	equilibrium	among	supply	and	demand	
which	determine	the	prices,	so	that	created	normal	prices	in	the	market.	The	success	of	
market	mechanism	is	it	can	allocates	factors	of	production	efficiently	and	pushing	up	for	
the	economic	development.	
Ibn	Taimiyah	has	his	 clearly	point	of	view	on	 freedom	market,	which	 the	prices	
determined	by	supply	and	demand	power.	Because	market	 in	 Islam	is	an	element	that	
not	operate	itself	so	that	it	unite	itself	with	individual,	people	and	the	state.	All	of	those	
elements	 related	 each	 other	 and	 operate	 in	 combination	 to	 realize	 prosperity	 in	 the	
world	and	the	hereafter.	 Islam	recognizes	market	mechanism	as	 long	as	 it	works	with	
fair,	 equitable,	 mutual	 pleasure	 and	 there	 is	 no	 distortion.	 Generally,	 he	 showed	 the	
beauty	of	market	(the	beauty	of	market	mechanism	as	a	mechanism	of	economy),	with	
all	its	shortcomings.	For	this	reason,	he	denied	the	intervention	to	push	and	determine	
the	prices	(price	 intervention)	so	 that	will	disturb	the	 freedom	mechanism.	As	 long	as	
rise	 and	 fall	 of	 supply	 and	 demand	 are	 caused	 by	natural	 factor.	However,	we	 should	
realize	that	market	mechanism	will	not	always	work	perfectly,	often	the	distortion	will	
happen.	Therefore,	the	intervention	will	be	justified	for	a	certain	specific	cases	and	also	
specifically.	
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